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0. 11652: N/A 

TAGS: EIND, ETRD, XG 

SUBJECT: US STEEL INDUSTRY REPRESENTATIVES EXPRESS CONCERN 
ABOUT IMPORTS 

1. AS POSTS ARE AWARE, U.S. IMPORTS OF STEEL HAVE CONSTI- 
TUTED A SENSITIVE ISSUE SINCE THE MID 1960'S. AS A RESULT 
OF THE RECENT INCREASE IN U.S. IMPORTS OF STEEL WITH A 
PARTICULAR FOCUS ON IMPORTS OF STAINLESS AND TOOL STEELS, 
SPOKESMEN FOR THE STEEL INDUSTRY REQUESTED A MEETING WITH 
GOVERNMENT OFFICIALS IN ORDER TO PRESENT THEIR VIEWS ON 
THE IMPORT SITUATION AND ON THE INDUSTRY'S POSITION 
CONCERNING THE FORTHCOMING TRADE NEGOTIATIONS IN GENEVA. 

2. IN A MARCH 18 MEETING WITH UNDERSECRETARY OF COMMERCE 
TABOR, UNDERSECRETARY OF STATE FOR ECONOMIC AFFAIRS 
ROBINSON, DEPUTY SECRETARY OF TREASURY GARDNER, AND OTHER 
OFFICIALS, REPRESENTATIVES OF THE STEEL INDUSTRY EXPRESSED 
THEIR INCREASING CONCERN OVER THE 7.7 MILLION TON VOLUME 
OF IMPORTS (AN ANNUAL RATE OF 23.1 MILLION TONS) WHICH 
ENTERED THE COUNTRY IN THE PERIOD OCTOBER 1974-JANUARY 
1975. IN COMPARISON, THE RECORD IMPORT VOLUME WAS 18.3 
MILLION TONS IN 1971 . THE INDUSTRY'S CONCERN OVER IMPORTS 

AT THE MOMENT HAS A SHORT-RUN FOCUS AND IS HEIGHTENED BY 
AN ANTICIPATED DECLINE IN DOMESTIC STEEL SHIPMENTS IN A 

RANGE OF 13 TO 20 PERCENT FOR 1975. AGAINST THIS BACK- 
GROUND, THE APPARENT TREND OF IMPORTS, IF CONTINUED 
COULD RESULT IN A SIGNIFICANT LOSS OF THE DOMESTIC STEEL 
MARKET AT A TIME WHEN THE INDUSTRY IS UNDER PRESSURE TO 
EXPAND CAPACITY. IN VOICING THEIR CONCERN, INDUSTRY 
SPOKESMAN URGED THE GOVERNMENT TO CONSIDER, WITHIN THE 
FRAMEWORK OF THE MTN, VARIOUS ALTERNATIVE MEASURES TO 
DEAL WITH THE PROBLEM OF INCREASED IMPORTS. 

LIMITED OFFICIAL USE 
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3. IN THE COURSE OF A DETAILED DISCUSSION WITH STEEL 
INDUSTRY SPOKESMEN OF THEIR VIEWS AND PROBLEMS USG REPS 
STATED THE VIEW THAT IT WAS POSSIBLE AT THIS TIME THAT 
THE STEEL INDUSTRY MIGHT ONLY BE FACING A SHORT RUN 
PROBLEM INVOLVING SLUGGISH OVERALL DEMAND THAT HAS BEEN 
COMPOUNDED BY AN ONGOING INVENTORY LIQUIDATION, WHICH 
MANY OTHER INDUSTRIES WERE ALSO EXPERIENCING. WE 
INDICATED OUR BELIEF THAT RECENT HIGH IMPORT VOLUMES 
MIGHT ALSO BE OF A SHORT RUN NATURE, STEMMING LARGELY 
FROM HEDGE-BUYING IN ANTICIPATION OF THE FOURTH QUARTER 
1974 COAL STRIKE, BUT IT WAS ALSO POSSIBLE THAT FOREIGN 
PRODUCERS MIGHT BE REDUCING INVENTORIES AT SEVERELY RE- 
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DUCED PRICES, PARTICULARLY WHERE NATIONAL POLICIES WERE 
DIRECTED TOWARD MAINTAINING EMPLOYMENT IN THE FACE OF 
DECLINING DEMAND. WE ALSO TOLD THE INDUSTRY REPS THAT 
IF THERE WERE GROUNDS TO BELIEVE FOREIGN COUNTRIES WERE 
DUMPING STEEL IN THE US, TREASURY WAS PREPARED TO CONSIDER 
INDUSTRY PETITIONS CHARGING FOREIGN FIRMS WITH DUMPING. 

4. (FYI) THE US INDUSTRY REPRESENTATIVES WERE ALSO 
ASSURED THAT THE U.S. GOVERNMENT WOULD SEEK AT THE APRIL 8 
MEETING OF THE MTN SECTORS GROUP IN GENEVA TO HAVE STEEL 
LISTED AS ONE OF THE PRODUCTS TO BE GIVEN PRIORITY 
CONSIDERATION IN UNDERTAKING SECRETARIAT STUDIES OF 
PARTICULAR PRODUCT SECTORS. THE U.S. WAS SUCCESSFUL IN 
THIS EFFORT. KISSINGER 
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